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President Carlos Roberto Reina and members of his family have been implicated in the scandal
popularly known in Honduras as the "chinazo." The case involves the illegal sale of citizenship
papers to Asian nationals (see NotiSur - Latin American Affairs, 06/02/95). Thousands of citizenship
papers were sold during the presidency of Rafael Callejas (1990-1994), and it was under his
administration that legislation was passed permitting the practice.
Callejas promoted the idea of naturalization for a fee as a means to attract Asian investment,
especially in the maquila export sector. The bill was rammed through Congress by the Partido
Nacional in 1990. Many Asians thereafter received Honduran citizenship legally. The chinazo refers
mainly to a huge trade in illegal citizenship papers and passports that was allegedly directed by
Nicaraguan businessman Rene Contreras, presumably with assistance from government officials.
On June 1, President Reina publicly admitted that in 1994 he had accepted about US$1,000 in
campaign donations from Contreras. The donation came through the investment firm Grupo
Lempira, which was the front organization for the chinazo, according to investigators. Reina's
brother Mario was an associate in Grupo Lempira. The firm also contributed to the campaign of
Reina's opponent in 1994. Reina insisted that he understood from a campaign associate that the
contribution was from a banana exporter and that he took the money in good faith. Furthermore, he
said that the contribution was legal and that there were no strings attached to accepting it.

Witness implicates Reina & ex-president Callejas
In May, a witness in the case Contreras's former wife, Maria Martha Diaz said in a television
interview that Callejas was behind the chinazo and that Reina was a visitor to the Grupo Lempira
offices. Diaz is awaiting release from a 10-month incarceration in a Miami jail on charges related to
custody of the children she has with Contreras. Her lawyer, Oscar Siri Zuniga, claims that the jailing
was arranged by the chinazo ring, which allegedly paid Federal Bureau of Investigation (FBI) agent
Francisco Riveiro to see that she was kept in jail in Miami on trumped-up charges so that she could
not testify in the chinazo case.
Honduran justice officials have said that Riveiro was suspended from his job and is under
investigation in connection with the Diaz arrest. However, the US Embassy in Tegucigalpa issued a
formal denial, asserting that Riveiro is in good standing with the FBI. Callejas goes on the offensive
against Reina Callejas, under investigation for corruption during his presidency (see NotiSur,
12/16/94, 02/03/95; NotiCen 02/09/96, 04/24/97), accused Reina of complicity in the chinazo scandal.
He charged that Reina and his relatives were more involved in Grupo Lempira and the chinazo than
the president was willing to admit. He also alleged that the amount of the campaign contribution
was much greater than US$1,000.
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Meanwhile, President Reina's admission of receiving a donation prompted discussion of the legality
of the Grupo Lempira contribution. Attorney General Edmundo Orellana said that even if Contreras
had given money to the Reina campaign, it would not have been illegal because there are no
campaign finance laws in Honduras. A presidential candidate may accept any kind of contribution,
"even from drug traffickers," he said. If there is to be an investigation, it would be up to the National
Elections Tribunal to determine if the contribution violated the electoral code. [Sources: Honduras
This Week, 06/09/97, 06/16/97; El Tiempo (Honduras), 04/15/97, 05/27/97, 05/28/97, 06/02/97, 06/03/97,
06/04/97, 06/05/97, 06/09/97, 06/25/97]
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